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The Evolution, Challenges, and Pathways of Venture Capital in China
LI Mingzhou'” ZHANG Ming’

(1.Research Institute, China Jianyin Investment Limited; 2.Postdoctoral Station, Research Institute of the People's
Bank of China; 3.Institute of World Economics and Politics, Chinese Academy of Social Sciences)
Abstract China's venture capital industry emerged in the 1980s, and after decades of development, it has become
an important force in promoting scientific and technological innovation and industrial upgrading. In today's world,
scientific and technological changes are arising rapidly, and the global order continues to evolve. Promoting high-
quality economic development with new quality productivity is a key policy objective, and venture capital can play
a critical role in realizing this goal. This paper summarizes the four stages of the development of China's venture
capital industry. It describes the characteristics of each development stage and analyzes risks and challenges facing
the industry. It also offers the following policy suggestions to better promote the industry's development: establishing
smooth exit channels, promoting patient capital participation in equity investment, and guiding funds to invest early,
invest small, and invest in hard technology. It also recommends removing impediments to foreign investment and
optimizing the institutional environment for all kinds of capital to participate in venture capital.
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